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alt and the snowplow are the two basic 
weapons U.S. and Canadian highway 
crews use against winter weather. 

But unlike. the plow, deicing salt has be- 
come a target of some who worry that it might 
affect the environment. 

What are the advantages of using road salt? 
Does it change the balance of nature? Are there 
alternatives? This booklet summarizes informa- 
tion on road salt and your environment from 
experts in many fields. 

The salt used in highway safety programs is 
the same mineral you buy in the grocery for use 
as food. It is coarser than the table variety, and 
it sometimes is colored by harmless agents that 
keep it from caking. 

But it’s not a threat to the environment, al- 
though each winter we read and hear that salt 
can harm roadside vegetation, hasten corrosion 
of auto bodies, find its way into local water sup- 
plies and even cause damage to highways. 


nyone interested in conservation will want 

to know about the benefits of road salt 

and its effects under all conditions. So 

let’s look first at the reasons why deicing salt is 
put to work. 

It is the most effective means available for 
keeping streets and highways open in winter. 
According to highway authorities and police, it 
helps save hundreds of lives and prevents count- 
less injuries each year. 


All public works officials agree ice and 
snow must be removed as quickly as possible 
from roads and highways to protect the lives 
_ and safety of motorists. The Highway Research 
Board of the National Academy of Sciences 
points out that major highways in the snow-belt 
states would be temporarily closed or could be 
traveled only under extremely hazardous condi- 
tions during severe winter storms if deicing salt 
was not used. 

This could create serious economic prob- 
lems. In Chicago, for example, the Citizens 
Traffic Safety Board says the city’s salting pro- 
gram each year prevents more than 15,000 acci- 
dents that would cost the victims more than $3.5 
million. In Detroit, the commissioner of public 
works estimated that $2 million per storm would 
be lost to business if workers were 30 minutes 
late each time it snowed. 


Local public works departments in the U.S. 
and Canada report that deicing salt is an impor- 
tant factor in protecting lives and property as 
well as keeping economic conditions stable. 


ut what about the question of side effects? 

Some serious problems related to road 

salt use were solved years ago. For ex- 
ample, auto body corrosion should not concern 
owners of models produced since the mid-1960’s. 
Today’s cars are built far differently than earlier 
models and designed to resist the effects of all 
corrosives. 


Modern cars have sealed watertight joints, 
“open” rather than ‘‘box”’ construction, drainage 
outlets, and fewer ledges, flanges and pockets to 
trap dirt and moisture. Most designs include air- 
flow channels to dry out concealed areas. The 
result is that cars just don’t rust as they used to, 
salt or no salt. 

Another problem that once was linked to 
road salt use—damage to road surfaces—has 
been solved in similar fashion. Although salt may 
still affect some older roadways, most modern 
Ones are not affected by it due to their composi- 
tion and method of construction. 

Modern specifications for concrete pave- 
ments call for the use of certain additives that 
help the pavement withstand the increase in 
freeze-thaw cycles brought on by use of deicing 
salt. A long-term study proved that asphalt pave- 
ment is unaffected by regular use of salt. 


ust as developments in making cars and 

highways have nearly eliminated salt dam- 

age in these cases, other new techniques 
are helping solve problems related to roadside 
vegetation and effects on water supplies. 

It is true that trees and plants close to high- 
ways can be damaged or killed by unusually 
heavy salt spray or runoff. However, most such 
damage is caused by other factors such as gaseous 
pollutants from auto engines. Deicing salt may 
be incorrectly blamed because it is visible— 
while unseen exhaust fumes often do the real 
damage. 


Certain plants and trees have a high salt 
tolerance. Landscapers can limit damage to road- 
side vegetation by planting these species along 
the road, 

Where water runoff from roads and high- 
ways enters nearby wells or other water systems, 
deicing salt may have some effect on water 
supplies. It has been: proved in a number o 
tests, however, that this effect is minimal. 

Salt, or “sodium chloride” as it is known to 
scientists, is a natural substance present in all 
bodies of water and in rainfall. The amount: 
present in public water supplies—even those 
quite close to highways—are not even sufficient 
to taste. 

According to the Highway Research Board, 
“Sodium and chloride concentrations in majot 
rivers are not seriously affected by salts applied 
to highways for deicing purposes.” 

Of the many sources of water, only shallow 
wells and ponds located quite close to highways 
are susceptible to increased chloride levels 
caused by deicing salt. Seldom is there a com- 
parable increase in the water’s sodium content. 

In much the way that auto corrosion and 
pavement damage problems have been solved 
in recent years, the effects of salt on roadside 
vegetation and water supplies are being solved 
now. 

Here are some of the ways public work: 
officials are helping: 


e Locating and designing highways with a view 
to the long term use of salt for deicing. 


e Providing covered storage facilities that pre- 
vent runoff from salt storage piles. 

e Carefully calibrating equipment so that salt is 
spread efficiently. 

e Planting the right kinds of foliage well back 
from the pavement. 

e Locating wells away from major intersections 
and other areas receiving large amounts of salt. 


here is no suitable alternative to the use 
of salt in keeping roads open and eliminat- 
ing hazardous driving conditions. 

Sand and cinders can be spread to increase 
traction, but they cannot melt snow. And when 
winter is over, sand and grit present a grimy, 
costly clean-up job for highway crews and house- 
wives. 

Other chemicals can be used. But in the 
quantities needed to deice highways their cost 
is prohibitive. 

The advantages of road salt are frequently 
overlooked and its disadvantages exaggerated. 

But the value of this essential deicing ma- 
terial in reducing winter accidents is too widely 
accepted, and the environmental side effects too 
easily controlled, to justify restrictions on its use 
as a highway life saver. 


Note: 
information in this booklet 
is based on statistical studies 
and the opinions of 
experts in the fields of 
chemistry, botany, medicine, 
highway construction and 
traffic safety and control. 
if you want supporting material, 
please write to: 


Sait Institute 


206 N. Washington Street 
Alexandria, Virginia 22314 
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Quarterly Report to the Shareholders 
Six months ended December 31, 1975 


The strike which closed the Windsor, Ontario, 
mine and plant for over seven months was 
settled on December 15, 1975. The agreements 
are subject to approval by the Anti-Inflation 
Board and a ruling is expected in due course. 
A major portion of the effect of the strike is 
reflected in the net income for the six months 
with earnings declining to 58 cents a share 
from 79 cents a share last year. The Company 
purchased a considerable portion of its evap- 
orated and rock salt requirements resulting in 
higher costs. With operations back to normal 
and severe winter conditions prevailing in 
most of the market areas, we look forward to 
an improvement in earnings. 

The Anti-Inflation Act became effective on 
October 14, 1975, and restricts increases in 
prices, compensation, profit margins and div- 
idends in accordance with various anti-in- 
flation guidelines. It is still too early to assess 
the effects of this Act on the Company. 

At a Special General Meeting of the Share- 
holders called for February 17, 1976, the share- 
holders will be asked to approve the Com- 
pany’s application for a Certificate of Con- 
tinuance under the Canada Business Corpora- 
tion Act which was proclaimed in force in 
December 1975. This provides the Company 
with an opportunity to amend its charter to 
provide for the common shares of the Company 
to be designated as A shares to receive or- 
dinary dividends or B shares to receive 
dividends paid out of tax paid undistributed 


surplus. yo ay 


President 
January 30, 1976 
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COMPANY 
LIMITED 


Consolidated Statement 
of Income (Unaudited) 


For six months ended December 31, 1975 
(With comparative figures for 1974) 


1975 

Salesata sees i eae: $17,628,341 $ 
Costs, including marketing 

and administrative 

expenses and other 

deductions: 2.5.5. <: 14,114,760 
Depreciation and 

amortization........... 1,134,354 

15,249,114 

Income before income 

taXOS36. aes 2,379,227 
Income taxeS........... 1,076,992 
Net income...... $ 1,302,235 $ 
Earnings per share..... $ 58 §$ 


1974 


16,405,007 


12,417,736 


992,412 


13,410,148 


2,994,859 
1,221,078 


1,773,781 
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THE 
CANADIAN 
SALT 
COMPANY 
LIMITED 


Consolidated Statement 
of Changes in Financial Position 
(Unaudited) 


For six months ended December 31, 1975 
(With comparative figures for 1974) 


Working capital was 1975 1974 
increased by: eee Bae 
Operations: 

Netincome......... $ 1,302,235 $ 1,773,781 


Add net amounts 
included above 
which do not involve 
an outlay or receipt 
of working capital 


(depreciation, etc.)... 1,376,831 985,103 
Total from 
operations........ 2,679,066 2,758,884 
Reduction in note 
receivable from an 
affiliated company..... 400,000 250,000 
3S Wo) €2) Bray Oe eee tte 3,079,066 3,008,884 
Working capital was 
used for: 
Expenditures on fixed 
assets less proceeds 
of disposals $93,706 
(1974 — $48,334)....... 1,001,810 1,565,936 
Dividends; =... 27.3. 2%0 1,687,500 1,687,500 
Total 33 ye 2,689,310 3,253,436 
Increase (decrease) in 
working capital........ 389,756 (244,552) 
Working capital 
beginning of period.... 16,398,764 15,768,286 
Working capital 
end of period.......... $16,788,520 $15,523,734 
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THE 

CANADIAN 

SALT COMPANY 
LIMITED 


and subsidiaries 


D. Bacrene 


W. D. Mahaffy 


Report of the Directors to the Shareholders 


Sales for the year ended June 30, 1975, 
of $37,112,590 are 9% above last year's 
figure of $33,986,304. The increase, 
however, was not sufficient to offset the 
higher costs incurred generally with the 
result that net income declined by 5%. 
Earnings of $1.85 per share on net 
income of $4,173,263 compare with $1.96 
and $4,405,110 last year. 


Although the volume of rock salt sold for 
ice-control was reduced because of 
relatively mild winter weather, higher 
selling prices this year resulted in a slight 
increase in rock salt sales over the 
previous year. Sales of evaporated salt 
products were up 23% over last year re- 
flecting increases in both volume and 
selling prices. A strike on April 28th shut 
down the mining and evaporated salt 
operations at Windsor, Ontario. The Com- 
pany has, however, been able to obtain 
salt from alternate sources to date. At the 
present time, the Company is unable to 
predict how long the work stoppage will 
continue. 


Dividends paid during the year were 
$1.25 a share compared with $1.10 a 
share last year. 


Capital expenditures for the year 
amounted to $3,819,614. Major items 
included the purchase of equipment for 
the initial phase of a program to upgrade 
the underground rock salt haulage 
system at the Windsor, Ontario, mine; the 
continuing expansion of the mining 
operations at Pugwash, N.S.; and the 
purchase of 30 acres of land at Windsor, 
Ontario, for salt storage purposes. 


In May 1975, the Directors enacted 
Special By-law “O” increasing the Board 
of Directors from ten (10) to twelve (12). 
The shareholders will be asked to con- 
sider this By-law at a Special General 
Meeting to be held immediately prior to 
the Annual Meeting. 


It is with deep regret that we record the 
death of Mr. E. G. Smith who served on 
the Board of Directors from 1951 until 
his retirement in 1972. 


For the year ahead, we look for the cost- 
price spiral to continue but with less 
intensity. We have been successful in 
obtaining a good share of the highway 
ice-control business for the coming 
season. Despite the strike, a combination 
of recent purchases and existing stock- 
piles insures that the Company will be 
able to meet its commitments. 


The Board extends its thanks to the many 
employees and customers whose efforts 
and support have contributed so much 

to the continued progress of the 
Company. 


On behalf of the Board of Directors, 


Chairman a 


LA ArxrBKophy 


President 


Montreal, Quebec, August 19, 1975. 


Financial Highlights 


1975 1974 1973 1972 1971 
MM hence: See Sinan, 2 os $37,112,590 $33,986,304 $29,375,662 $28,014,087 $26,523,277 
Income before depreciation, 
amortization and taxes ......... 8,673,795 8,552,416 7,585,384 8,186,227 8,329,742 
Depreciation and amortization .... 2,126,849 1,869,834 ee alee 1,794,865 1,773,890 
avec (ON INCOME). dace be Ks 2,373,683 2,277,472 1,874,985 2,078,244 2,329,593 
/ Rie mG ONO a5 ow ec eae Reeds 4,173,263 4,405,110 3,986,277(a) 4,313,118 4,226,259 
Shares issued and outstanding ... 2,250,000 2,250,000 2,250,000 2,250,000 2,250,000 
Eamimos per share .............. 1.85 1.96 1.77(a) 1.91 1.37 
Dividends paid per share ........ 1.25 an (0 400) 0.975 0.70 
Total shareholders’ equity ........ 35,762,805 34,402,042 32,47 1,932 30; 735,655 28,616,287 
Mromdne Capital .. 6... ese. reads 16,398,764 15,768,286 14,951,407 13,296,793 1O;6SS 915 
Capital expenditures ............ 3,819,614 3,546,724 2,604,983 1,693,092 1,030,506 


(a) Includes extraordinary credit after applicable income taxes of $444,782 or 20 cents per share. 


On pourra se procurer le texte francais de 
ce rapport en s’adressant au Secreétaire, 
La Société canadienne de Sel Limitée, 
606, rue Cathcart, Montréal, Québec 

H3B 1L6 


THE Consolidated Statement of Income 
CANADIAN Year ended June 30, 1975 with comparative figures for 1974 


SALT COMPANY 
LIMITED 


and subsidiaries 


1975 1974 
DIOS oa sek wa ee ae nar On ee ee $37,112,590 $33,986,304 
Costs, including marketing and 
administrative expenses @.., ae oe 28,677,130 25,918,677 
DEDYECIaON: Sat wae te, hea ee ee 1,830,102 1,576,08n 
Amortization of deferred mine pre- 
production and development expenses. . 296,747 296,747 
_ 30,803,979 27,788,511 
OWErALING DROUIN toes 1 ee eee 6,308,611 6,197,793 
Other income — net: 
Income from marketable securities ............ 299,064 475,811 
bnterest Dali =~ rxa cements bn, ac cn Me Renee me te (45,992) (33,508) 
(Loss) profit on disposal of fixed assets ........ (14,737) 42,486 
__ 288,335 eae 
Income: before InGoIme {axes 74, eae 6,546,946 6,682,582 
Income taxes: 
CUCeNt 2a 5ir oh, Rohe en meneame Deets 2,198,870 2,056,327 
DEIEIOC) acct enna tein ee ae er ee 174,813 221,145 
2,373,683 2 271 Ate 
INO LEIRICORDC: nares aeeen ent rricterten. era Kt eet $ 4,173,263 $ 4,405,110 
Earnings per share: 
On .2;250,000 ‘outstanding: shares 242.4: 3... 1.85 $ 1.96 


See accompanying notes to consolidated financial statements. 


Consolidated Statement of Retained Earnings 


Year ended June 30, 1975 with comparative figures for 1974 


1975 

Retained earnings, beginning of year .......... $33,487,042 
Beemrimconme for tiie Yar. .k ce ee ca eee en os ___ 4,173,263 
37,660,305 

TS I 8 a hi la ed a 2,812,500 
eeaimed €armings, end of year ...7....2.....5. _ $34,847,805 


See accompanying notes to consolidated financial statements. 
/ 


1974 


$3 1,996,932 
4,405,110 


35,962,042 
2,475,000 
$33,487,042 


THE Consolidated Balance Sheet 


CANADIAN June 30, 1975 with comparative figures for 1974 
SALT COMPANY 
LIMITED 


and subsidiaries 


Assets 1975 1974 
Current assets: 
Casi co: ak acta Gee eer Oe ory ak ee a ee $ 504,892 $ ass 
Marketable securities, at cost, which . 
approximates. marke6U value). 0... 2. ti camee nate oe 6,678,137 +  TfB2, S52 
Accounts receivable less allowance for 
COUBHUhACCOURIG at pacer fc cena er a oe 2,901,768 2,287,787 
Due: from: affiliated companies’ 225. 2-.9e57- 145. 2,807 1,447,257 
Inventories at the lower of cost and net 
FOaliIZADIO! VANE sac te esis en ee ee 8,690,385 6,405,924 
Prepaid @xCenses: & nares. se) ch tere ares eee 372,887 238,582 
TOtaliCunrent ASSIS. ws cae Ge se ee eee ee 19,150,876 18,162,102 


Note receivable from an affiliated 
company = Mot Current .....2.062.5....05 2,942,070 3,715,000 


Fixed assets, at cost less depreciation: 
Land, InclicingnminevaltiGis- > cee seat uaes 1,457,035 936,087 
Buildings and equipment less accumulated 
depreciation $18,667,644: 
1974 SSA HO? BOs eee eabel Epica oes ene oe 15,566,972 14,113,145 


Eb TIME CKASSCTS IS ser t., Lipc ceria vom tee eee __ 17,024,007 15,049,232 


Mine preproduction and development 
expenses, including cost of shafts, 
less amortization $4,566,865; 
NOT A Aare ONT ou on eet ee ee 2,256,137 2,552,884 


$41,373,090 $39,479,218 


On behalf of the Board: 
D. Peterkin, Jr., Director 
W. D. Mahaffy, Director 


Liabilities 


Current liabilities: 


RE OUCIOWANI es hh hath cv eee eh ee aes 
Accounts payable and accrued charges 


B@meeo einiliated COMPANY... ..c. 6. ci lee eee ee 


Income and mining taxes.payable .............. 


Total current liabilities 


/ 


Bre meC INCOME AXES. cack vec c cs voce ines 


Shareholders’ equity 


Capital stock (note 3): 
Authorized — 4,500,000 shares of no 
par value 
Issued and fully paid — 2,250,000 shares — 
RN NN tet ie ras Mo ERAT oa hs 


 SIBIRGSISe Gillie Caen, ee ee 7 ce ee 
ioral Snareholdersvequity ...... .see 2 Weeden 


Commitments (notes 4 and 5) 


1975 


$ = 
1,967,185 

283,729 
501,198 


pees Fesnl2 


2,858,173 


915,000 
34,847,805 


_ 35,762,805 


$41,373,090 


See accompanying notes to consolidated financial statements. 


oes 


$ 429,038 
15 O1GI32 


262,846 
2,393,816 


2,683,360 


915,000 
33,487,042 


34,402,042 


$39,479,218 


THE 

CANADIAN 

SALT COMPANY 
LIMITED 


and subsidiaries 


Consolidated Statement of 


Changes in Financial Position 


Year ended June 30, 1975 with comparative figures for 1974 


Working capital was increased by: 
Operations: 
Net ICONIC i. oh. oar a ach eee eee eee ee 
Add (deduct) items not involving 
working capital: 

Depreciation of fixed assets and 
amortization of mine preproduction 
and development expenses ......... 

Loss (profit) on sale of fixed assets ..... 

Deferred! income: taxes: .. 4.2. vangee~. 


Working capital from operations ...... 


Reduction in note receivable from an 
Ati ALSC! COMAG AM = eee te eee Set Weenie ene ae 


Working capital was used for: 
Expenditure on fixed assets less proceeds of 
disposal $124,576 (1974 — $154,961) ...... 
DiVid@HiG Sara % sch braces Oe ie ee eat oe Se ca Oe 


Net increase in working capital ...... 


Working capital changes for year 
ended June 30, 1975: 


1975 
Current assets ........... $19,150,876 
CUment NADINES scene, ae.: 2,752,112 
Working capital ........ $16,398,764 


1975 


$ 4,173,263 


2,126,849 
14,737 
USNS 


6,489,662 


T2830 


__7,262,592 


3,819,614 
2,812,500 


Sb 6se1g 


S$ __ 690,476 


1974 
$18,162,102 


2,393,816 


$15,768,286 


See accompanying notes to consolidated financial statements. 


1974 


$4,405,110 


1,869,834 
(42,486) 
221,145 


6,453,603 


385,000 
6,838,603 


3,546,724 
2,475,000 


6,021,724 


$ 816,879 


Increase 


$ 988,774 
__ 358,296 


$ 630,478 


Notes to Consolidated Financial Statements 


June 30, 1975 


(1) Summary of significant accounting 
policies: 


Principles of consolidation: 


The consolidated financial statements 
include the accounts of the company 


and its subsidiaries. All significant 
intercompany transactions have 
been eliminated. 


Inventories: 


Inventories of rock and fine salt avail- 


able for shipment, either in bulk or 
packaged form, are valued at their 


(2) A subsidiary company, The Canadian 


Rock Salt Company Limited, did not 
proceed with an appeal of an unfa- 
vorable decision of the Federal Court 
of Canada regarding income tax 
assessments aggregating $327,128 
to which reference was made in the 
1974 financial statements. These 
assessments were paid and charged 
to retained earnings in 1974 as an 
adjustment of prior years’ net 
incomes. 


average cost of production including (3) Pursuant to an Executive Incentive 
freight to distribution points. Such ee a ue Sat as 
cost is less than net realizable value. on ioe h ne , 150, woee 
Supplies are valued at their laid-down ep 
cost or their replacement cost, which- Conmection with stock options winch 
Ber eine lower may be granted under the plan. 
ee aceole (4) Commitments for fixed asset expen- 
Fixed assets are carried at cost. De- eee to $599,000 at 
preciation is provided on the straight- ones 

line basis over the estimated useful (5) The company and its subsidiaries 


life of the related property. Rates of 
depreciation applied to fixed assets 
are as follows: 


have a non-contributory pension 

plan. The unfunded liability in respect 
of past services at June 30, 1975, 
based on an actuarial valuation made 


Ee oy and equipment iG as of December 31, 1973, is estimated 
— underground 20% to be $1,747,000 and is expected to 
Be utomolve 15% be met by payments of $219,100 per 
eee 10% annum through 1977 and $136,200 

eumiture andetixtures 10% per annum thereafter to 1989. Such 

payments will be charged to opera- 

Mine preproduction and development tions by the companies. 


expenses: 
Mine preproduction and development 
expenses, including the cost of mine 
shafts, are being amortized over 25 
years, which was estimated to be the 
productive life of the existing mine 
shafts. The amortization periods will 
terminate in 1980 (Ojibway Mine) and 
1985 (Pugwash Mine). 


Income taxes: 

The company follows the tax alloca- 

tion method of accounting for income 

taxes. Deferred income taxes arise (7 
from timing differences related to de- 
preciation of fixed assets and amorti- 

zation of mine preproduction and 

development expenses. 


The company had ten directors and 
their aggregate remuneration as 
directors paid by the company 
amounted to $35,700 (1974 — 
$35,000). 


The company had seven officers and 
their aggregate remuneration as 
officers paid by the company amount- 
ed to $244,367 (1974 — $213,385). 
Five (1974 — six) of the officers were 
also directors. 


S 


Certain of the comparative figures for 
1974 have been reclassified to con- 
form with the method of presentation 
used in 1975. 
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COMPTABLES AGREES - CHARTERED ACCOUNTANTS 
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AUDITORS' REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of 
The Canadian Salt Gompany Limited and subsidiaries as of 
June 30, 1975 and the consolidated statements of income, 
retained earnings and changes in financial position for the 
year then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in 
the circumstances. 


In our opinion, these consolidated financial 
statements present fairly the financial position of the 
companies at June 30, 1975 and the results of their operations 
and the changes in their financial position for the year then 
ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
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Chartered Accountants 


Montreal, Que. 
July 2oge O75 
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